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Welcome to the first edition of 
Out of the Blue 2021!

DONAL’S
DIARY

By Donal Murphy MD Bluestone Motor Finance

2021 has started with some very 
challenging conditions. The current 
Level 5 restrictions, in place until the 
end of January at the very earliest, 
have seen dealers unable to offer Click 
and Collect services, albeit Click and 
Deliver remains available.

There is no ‘sugar-coating’ the 
challenges facing many businesses 
and individuals, but we are all in this 
together as we seek to face down the 
COVID-19 pandemic.

Amongst the concern, there is some 
room for optimism with the 
vaccination programme having 
commenced on December 29th.          
A no-deal Brexit has been avoided, 
which would have been a significant 
economic concern and foreign direct 
investment, notably from the US 
continues to be sustained.

Apart from the major 
macro-economics, I take most hope 
from the Q3 GDP data when the 

country bounced back strongly from 
the first lockdown recording 11 percent 
growth on the back of consumer 
spending and exports.

I’m not alone in my cautious optimism, 
Ibec, the group that represents Irish 
business, points to exports and record 
household savings as crucial drivers of 
growth in 2021, they note’ “If the right 
incentives and channels are found, 
2021 could be an extraordinarily strong 
year for consumer spending which 
would in turn, drive a recovery in 
employment.”  I most certainly hope 
that their expert view is spot on.

Our home-based team remains ready 
to help our dealers and customers as 
we look forward to better things.

My very best wishes to you all and your 
families - stay safe.

Donal
Donal Murphy
Managing Director
Bluestone Motor Finance



NEWS
UPDATE

Covid-19
Level 5 
Level 5 restrictions will 
be in place until the end 
of January. However, the 
Taoiseach has admitted 
many of the measures 
could remain beyond 
that point.

Car Sales
(last update by the Government 07/01/21)

Only essential retailers can open and this does not 
include vehicle sales. Click and Collect from non-essential 
retail outlets is no longer permitted, but Click and Deliver 
can continue.
Under the essential category, dealers/garages can 
continue to provide service, repair and maintenance 
services and fuel service stations can remain open, but 
neither can sell vehicles.  

Covid Support Options
A range of support options are 
available for businesses that 
may be of use to the dealer 
community. The following 
highlights some of the options 
and full information can be 
found here
Income support for workers
The COVID-19 Income Support Scheme provides 
financial support to Irish workers and 
businesses affected by the crisis.

Employment Wage Subsidy Scheme:
The Employment Wage Subsidy Scheme · 
(EWSS), provides a flat-rate subsidy to 
qualifying employers based on the number of 
eligible employees on the employer’s payroll.

COVID-19 Credit Guarantee Scheme:               
The COVID-19 Credit Guarantee Scheme 
facilitates up to €2 billion in lending to eligible 
businesses. Loans under the Scheme range 
from €10,000 to €1 million, for terms of up to 
five and a half years. Financing will be offered 
through a range of products, including term 
loans, working capital loans and overdrafts. 
Loans of up to €250,000 under the Scheme are 
available unsecured (except where this is a 
requirement of the product feature, as in the 
case of asset finance, invoice discount facilities, 
etc). The Scheme is operated by the Strategic 
Banking Corporation of Ireland (SBCI) through 
participating finance providers.

Loans, grants, vouchers and 
schemes for businesses

COVID-19 Business Loans: 
COVID-19 Business Loans up to €25,000 are 
available through Microfinance Ireland with 
zero repayments and zero interest for the first 
6 months and the equivalent of an additional 
6 months interest-free subject to certain 
terms and conditions. The loans can range 
from €5,000 to €25,000. Repayments will 
commence in month 7 for the remaining 
period of your loan. The Government will 
rebate to you the interest paid in the following 
6 months (months 7-12 of your loan). The 
interest rate after the first 6 months will be a 
reduced interest rate 4.5% APR if submitted 
through the Local Enterprise Office Network 
(or other referral partners) or 5.5% APR if you 
apply directly to Microfinance Ireland. The loan 
terms are typically up to 3 years and there are 
no fees or charges.

COVID-19 Working Capital Scheme: 
The SBCI COVID-19 Working Capital Scheme 
for eligible businesses supports loans from 
€25,000 up to €1.5 million (first €500,000 
unsecured) with a maximum interest rate of 
4%. Applications can be made through the 
SBCI website at sbci.gov.ie                      
Eligibility criteria apply.

·

·

·

·

·

https://enterprise.gov.ie/en/What-We-Do/ Supports-for-SMEs/COVID-19-supports/
sbci.gov.ie
https://enterprise.gov.ie/en/What-We-Do/
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Covid Support Options continued:

General grant supports:
The full range of Enterprise Ireland, IDA Ireland, 
Local Enterprise Office and Údarás na 
Gaeltachta grant supports continue to be 
available to eligible firms to help with 
strategies to access finance, commence or 
ramp-up online trading activity, reconfigure 
business models, cut costs, innovate, diversify 
markets and supply chains and to improve 
competitiveness.

COVID Restrictions Support Scheme:
The COVID Restrictions Support Scheme 
(CRSS) offers support to businesses forced to 
close or trade at significantly reduced levels as 
a result of restrictions imposed on them in 
response to COVID-19. Eligible businesses can 
make a claim to Revenue for a payment known 
as an Advance Credit for Trading Expenses 
(ACTE). An ACTE is payable for each week a 
business is affected by the restrictions. The 
ACTE is subject to a maximum weekly 
payment of €5,000.

Enterprise Support Grant:
The Enterprise Support Grant for businesses 
impacted by COVID-19 is available for 
eligible self-employed people who closed 
their COVID-19 Pandemic Unemployment 
Payment on or after 18 May 2020. This will 
provide business owners with a once-off 
grant of up to €1,000 to restart their 
business which was closed due to the 
COVID-19 pandemic. 

Trading Online Voucher:
The Local Enterprise Office Trading Online 
Voucher is a government grant scheme, 
designed to assist small businesses with up 
to 10 employees. It offers financial assistance 
of up to €2,500 along with training and 
advice to help your business trade online. 
Businesses that have already received a 
Trading Online Voucher can apply for a 
second voucher, where upgrades are 
required. 

Total new car 
registrations for 2020, 
finished at 88,324 -25% 
down on 2019 (117,109). 

New Light Commercial 
Vehicle (LCV) registrations 
in 2020 saw a decrease of 
14.2% (21,732) compared to 
2019 (25,336). While new 
Heavy Commercial Vehicle 
registrations (HGV) saw a 
decrease of 22.3% (2,066) in 
comparison to 2019 (2,659).

Imported Used Cars saw 
79,969 registrations in 2020, 
a decrease of 29.8% on 2019 
(113,926).

4,013 new electric cars were 
registered in 2020 in 
comparison to 3,444 in 2019.
(Source SIMI)

Call for VAT Cut Extension
Ford Ireland chief John Manning calls on the Government to 
extend the current VAT reduction until the end of March to help 
lessen the blow of the lockdown on the motor industry. The 
temporary reduction to the standard rate of VAT, normally 23% 
was cut to 21% as part of the Government stimulus package until 
the end of February 2021.

Brexit and Used Car Imports
Concerns that post-Brexit VAT changes between the Republic 
and Britain might add thousands of euros to the cost of 
imported second-hand cars from England, Scotland and Wales - 
but not Northern Ireland may have been overcome.
Used cars sold into Northern Ireland from England, Scotland or 
Wales were due to attract a VAT charge, that would effectively 
increase the sales price of a car by 20 percent. A move that 
reflected the fact that the North remains in the EU customers 
territory. However, the UK Government has reversed the plan and 
the previous VAT position has been put in place and backdated 
to January 1st. The precise implications for Irish dealers looking to 
import cars from the North have yet to be clarified.

We’re here. We’re open.
We’re here to support you and provide financial solutions for your customers.
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·
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·

www.bluestonemf.ie



